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 FX Themes/Strategy 
 
• US NFP and a series of labour market indicators were firmer than 

expected on Fri, but the bond market waved that side to take the UST 
curve flatter from the back-end. Global equities were broadly firmer. 
The FX Sentiment Index (FXSI) still neutral, but is starting to lean 
towards the Risk-On boundary this week.  
 

• The DXY Index touched an intraday high, but the USD eventually closed 
flat to softer against G-10 counterparts on Fri. The JPY outperformed, 
with the USD-JPY dipping to recent range-lows near 113.40. The EUR-
USD dipped to a low of 1.1514 before rebounding. The AUD-USD also 
failed to sustain declines towards 0.7360.  

 

• Latest CFTC data show both the leveraged and non-commercial 
accounts reduced their net implied USD longs marginally. The pattern 
has been consistent for a number of weeks, with EUR shorts being 
pared and JPY shorts increasing. JPY shorts on a z-score basis is rising 
to historically elevated levels  – they have not been rewarded thus far. 
AUD shorts are off record highs but still at elevated levels. Big increase 
in NZD longs – if you want to back the antipodeans, choose the NZD 
rather than the AUD – at least the RBNZ is clearly hawkish.  

 

• We re-assess the current landscape after two weeks of central bank-
led flux: (1) the Fed is perhaps most aligned / comfortable with the 
hawkish market expectations, (2) doves are still in control at the ECB, 
and they have come out stronger after the soft response at the ECB 
policy decision, (3) BOE is an “unreliable boyfriend”, and its guidance 
is rather confused, (4) BOC and antipodean central banks have scope 
to lean more hawkish / less dovish.  

 

• The relationship between the central banks and the market is still not 
at equilibrium – expect ongoing reassessment based on data releases 
and central bank-speak. Based on the current slate, Fed-ECB 
divergence still the main theme – stay negative on the EUR. Reduce 
medium-term negative view on the AUD, although there is scope for it 
weaken near term on the normalization of RBA expectations.  

 

• USD-Asia:  The USD-CNH remains well-contained. Overlay with the 
DXY Index’s move higher, this translates to upside in the CFETS RMB 
Index. Continue to expect RMB strength on the basket, prefer to stay 
long the RMB against North Asian counterparts.  

 

• USD-SGD: The SGD NEER is mostly sideways between +1.00% to 
+1.20% for now, standing at +1.16% above the perceived parity 
(1.3659). The USD-SGD tracked higher as expected, and we retain a 
positive bias. Should the pair stay sustained above 1.3500, expect a 
grind towards 1.3600. 
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EUR-USD 
Re-engage downside.  The EUR-USD touched a new recent low at 
1.1514 before rebounding. Fed-ECB divergence is our central theme, 
and this leaves us negative on the pair on a multi-session horizon. 
Expect any bounce to be capped at 1.1620 for now. Watch for ZEW 
survey (Tue) and a swathe of CPI releases later in the week.  
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USD-JPY 
Buy on dips.  The base near 113.20/40 is a strong support and a buy-
zone. The investment community remains committed to JPY shorts, 
even as USD-JPY upside has not materialized over the three weeks. Yield 
differentials may start to weigh as both front- and back-end UST yields 
revert lower.  
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AUD-USD   
Neutral.  The RBA eased away from the dovish extreme last week, and 
may be increasingly comfortable doing so. This leaves us more cautious 
in terms of medium-term weak-AUD expectations. Near term, there 
may be some negative bias as the hawkish expectation normalize – eye 
the 55-day MA (0.7359) as a key level on the downside.   
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GBP-USD  
Consolidate within broad range.  The BOE surprised the market on the 
dovish side in its last meeting, and the GBP corrected lower as an 
immediate response. That is within expectations, but it may not be 
straightforward to extrapolate this into a sustained depreciation phase. 
Some have argued that the BOE avoided a policy mis-step, which thus 
is a GBP-positive. Wait and see for now, pending more clarity on the 
BOE and Brexit fronts.   1.14
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USD-CAD   
Range.  Despite the more hawkish than expected BOC, the USD-CAD has 
not traded lower in the sessions since. The 200-day MA (1.2479) now 
forms a key resistance, and a close above that level may see us reverse 
our CAD-positive view in the near term. Note that the short-term 
implied valuation has arrested its decline, even though the gap with 
spot remains wide.  
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Rates Themes/Strategy  
 
• UST yields retraced lower across the curve despite a strong labour 

market report, as market continued to react to central banks’ patience 
in raising rates. Fed fund futures pricing eased mildly at the Jul 2022, 
Aug 2022 and Sep 2022 contracts. US PPI and CPI are due out this week; 
regardless of the outcome, Powell is likely to stay with its “no rush” 
rhetoric. The 10Y yield has broken below the 50DMA, with the next 
levels to watch at 1.40% to the downside, and 1.55% to the upside.  
 

• Usage at the Fed’s o/n reverse repo stayed steady at USD1.354trn on 
Friday. The flush USD liquidity is feeding through onto both the usage 
at the reverse repo and bill demand – the closing gap between the 
yields at the 4W and 8W bill auctions last Thursday was a case in point. 
Indeed, investors appears not much worried about the debt ceiling 
issue for now.  
 

• In GBP, SONIA pricing eased further, but stays overly aggressive in our 
view, especially in the tightening path priced for 2022. Meanwhile, 
front-end Gilt yields have retraced more rapidly than SONIA pricing; 
from here, the room for further downward adjustment in yields may 
be more limited than before.  

 
• IndoGBs were little changed on Friday, failing to benefit from the softer 

global yields, amid some upward pressure on USD/IDR. Given another 
leg lower in global yields, there is the prospect for some comeback of 
foreign flows. Cumulative outflows amounted to IDR56trn since the 
start of the recent trend on 9 September.  Foreign holdings stood at 
IDR960trn as of 3 November.  

 
• MGS rallied across the curve led by the 3Y, 5Y and 7Y bonds on Friday, 

as the global environment became more favourable for bonds. While 
the 3Y and 5Y yields have fallen to near our targets of 2.6% and 3.1% 
respectively, short-term momentum appears to stay on the downside 
given Friday’s global bond rally. 

 
• MAS has announced 2022 issuance schedule, including the re-opening 

of the 30Y SGS (Infra) to be auctioned in September 2022. In addition, 
MAS plans to issue a new long-tenor SGS (Infra) via syndication.  
Nevertheless, including this syndication, total number of auctions 
(excluding the optional mini-auctions) for 2022 is planned at the same 
as for 2021 – the two 30Y auctions in 2021 are essentially replaced by 
one 30Y reopening and one long-tenor new SGS (Infra). There is no 
additional supply pressure at the long end. 

 
 
 
 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Bloomberg, OCBC 

 

 

 
Source: Bloomberg, OCBC 

 

 

 



OCBC TREASURY RESEARCH 
Daily Market Outlook 
8 November 2021 

Treasury Research & Strategy 4 

 

 
 

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without 

our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 
mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or 
likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken 
all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make 
no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments 
mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. 
We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or 
any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a 
result of the recipient or any class of persons acting on such information or opinion or estimate. 

 

This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing 
or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from 
a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs 
before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively 
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions 
in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may also 
be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, Bank of Singapore Limited, 
OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of the persons or entities mentioned in 
this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. 

 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or 
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any 
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant 
Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any 
Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC 
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, 
MiFID II, as implemented in any jurisdiction). 

Co.Reg.no.:193200032W 

Treasury Research & Strategy 

Macro Research  
Selena Ling 

Head of Research & Strategy 

LingSSSelena@ocbc.com 

  

Tommy Xie Dongming 

Head of Greater China 

Research 

XieD@ocbc.com 

Wellian Wiranto 

Malaysia & Indonesia 

WellianWiranto@ocbc.com 

Howie Lee 

Thailand, Korea & 

Commodities 

HowieLee@ocbc.com 

 

Herbert Wong  

Hong Kong & Macau 

herberthtwong@ocbcwh.com 

 

 

  

 
FX/Rates Strategy 

 

Frances Cheung 

Rates Strategist 

FrancesCheung@ocbc.com 

Terence Wu 

FX Strategist 

TerenceWu@ocbc.com 

  

Credit Research  

Andrew Wong 

Credit Research Analyst 

WongVKAM@ocbc.com  

Ezien Hoo 

Credit Research Analyst 

EzienHoo@ocbc.com   

Wong Hong Wei 

Credit Research Analyst 

WongHongWei@ocbc.com   

  

mailto:LingSSSelena@ocbc.com
mailto:XieD@ocbc.com
mailto:WellianWiranto@ocbc.com
mailto:HowieLee@ocbc.com
mailto:FrancesCheung@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com

